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Jerusalem Cigarette Company
Bethany/ Jerusaem

Consolidated Statement of Cash Flows for the year ended Decemeber 31, 2025

Cash flows from (used in) operating activities

Profit for the year before income tax- statement 2
Adjustments:

Non-cash items

Depreciation for the year

Amortization of right of use assets inclusive of currency variation
Depreciation of biological assets

Reserved for severance pay inclusive of currency variation
Currency translation into JOD

Profit on sales of property, plant and equipment
Non-controlling interests

Changes in working capital:

Trade and other receivables

Inventory

Other current assets

Trade and other payables

Other current liabilities

Cash payments:

Income tax —paid inclusive of currency variation

Additional payment on settlement of payroll and discount at source for previous

years

Severance payments

Net cash flows from (used in) operating activities
Cash flows from (used in) investing activities

Additions of property, plant and equipment and construction in progress

Disposal of property, plant and equipment

Net additions to investments

Net additions of biological assets

Net cash flows from (used in) investing activities
Cash flows from (used in) financing activities
Distribution of dividends

Treasury stock

Increase (decrease) in due to banks and loans

Lease liability payments inclusive of currency differentials
Interest on lease liabilitics

Net cash flows from (used in) financing activities
Net increase (decrease) in cash and cash equivalents
Cash and cash equivalent, beginning of year

Cash and cash equivalent, end of year

December 31, 2025 December 31, 2024
Unaudited Audited
JOD JOD
739,403 996,671
1,611,526 974,956
(7,776) 336,075
100,881 58,661
344,947 11,953
2,902,955 726,946
0 (138,517)
471 706,841
(3,635,414) 718,463
(564,549) (871,814)
(463,616) (1,144,898)
3,756,510 2,282,514
(505,866) 2,810,823
(240,604) (294,502)
(39,037) 0
(210,220) (9,511)
3,789,611 7,164,661
(4,727,948) (7,165,248)
0 591,850
(663,000) (967,670)
(790,336) (464,510)
(6,181,284) (8,005,578)
0 (1,000,000)
(250) (1,220)
3,422,263 1,960,340
(72,759) (339,835)
96,088 103,318
3,445,342 722,603
1,053,669 (118,314)
783,656 901,970
1,837,325 783,656
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Jerusalem Cigarette Company
Bethany/ Jerusaem

Consolidated Statement of Comprehensive Income for the year ended Decemeber 31, 2025

December 31, 2025 December 31, 2024
Audited Audited
JOD JOD

Profit for the year 309,853 907,609
Other comprehensive income:
Currency translation into Jordanian Dinar 2,902,955 726,946
Changes in fair value of investments (210,587) (151,850)
Net comprehensive income for the year 3,002,221 1,482,705
Attributable to:
Owners of the company 3,498,500 1,492,031
Non-controlling interests (496,279) (9,326)

Total 3,002,221 1,482,705




Jerusalem Cigarette Company
Bethany/ Jerusaem

Consolidated Statement of Profit or Loss for the year ended Decemeber 31, 2025

Sales of cigarettes

Cost of cigarette sales

Gross profit

Sales of agricultural produce

Cost of sale of agricultural produce
Gain on sale of agricultural produce
Net revenues of leased property

Other revenues

Selling and distribution expenses
General and administrative expenses
Other operating expenses

Expected credit loss

Finance cost

Impairement loss on financial assets
Currency differential

Share of results of associates

Profit for the year before income tax
Income tax expense

Income tax expense- prior years

Profit for the year

Attributable to:
Owners of the company

Non-controlling interests

Basic and diluted earnings per share- owners of the company

December 31, 2025 December 31, 2024
Audited Audited
JOD JOD
96,828,805 64,956,857
(90,992,945} (62,050,874}
5,835,860 2,905,983
5,978,263 3,613,601
(5,126,666) (3,025,630)
851,597 587,971
462,936 433,453
100,641 198,773
(847,520) (774,638)
(2,361,878) (2,050,229)
(1,551,445) (832,104)
(292,166) 0
(2,447,573) (1,212,752)
0 (10,458)
239,423 (87,756)
749,528 1,838,428
739,403 996,671
(429,550) (87,786)
0 (1,276)
309,853 907,609
806,132 916,935
(496,279) (9,326)
0.081 0.092



Liabilities and equity
Current liabilities

Due to banks

Trade and other payables
Accruals and other credit balances
Cigarette banderol — Palestine
Value added tax

Income tax payable

Lease liabilities- current
Board of directors expenses
Total current liabilities
Non-current liabilities

Lease liabilities- non-current
Bank loans

Provision for severance pay
Total non-current liabilities
Total liabilities

Equity

Share capital

Treasury stock

Statutory reserve

Voluntary reserve

Retained eamings

Investments revaluation to fair value reserve
Currency translation into Jordanian Dinars
Total equity attributable to parent
Non-controlling interests

Total equity

Total liabilities and equity

14,473,459 11,437,403
16,849,011 13,092,501
969,129 999,251
1,939,855 1,386,074
1,442,401 2,330,019
268,396
91,068 143,301
94,218 236,125
36,128,037 29,624,674
1,411,084 1,335,522
6,832,530 6,446,323
951,874 776,772
9,195,488 8,558,617
45,323,525 38,183,291
10,000,000 10,000,000
(1,236,079) (1,235,829)
9,852,734 9,778,794
1,120,879 1,120,879
2,577,735 1,924,955
551,229 761,816
4,389,352 1,486,397
27,255,850 23,837,012
4,356,083 4,851,891
31,611,933 28,688,903
76,935,458 66,872,194




Jerusalem Cigarette Company

Bethany/ Jerusalem

Consolidated Statement of Financial Position as at Decemeber 31, 2025

December 31, 2025 December 31, 2024
Audited Audited
JOD JOD

Assets
Current assets
Cash and cash equivalents 1,837,325 783,656
Trade receivables 7,471,985 4,594,695
Other receivables 1,621,975 1,021,748
Loans and receivables from subsidiaries and related parties 7,561,428 7,403,531
Inventory 6,343,591 5,779,042
Biological assets- current 14,130 205,658
Value added tax 2,606,757 2,010,908
Other debit balances 366,189 306,894
Income tax 595,318 515,368
Total current assets 28,418,698 22,621,500
Non- current assets
Property, plant and equipment 25,273,373 17,057,823
Right of use assets 1,403,944 1,396,168
Investment property 9,822,415 9,704,235
Biological assets- non-current 2,602,270 1,912,815
Construction in progress 1,079,724 6,178,852
Financial notes 1,577,547 1,577,547
Financial assets at fair value through other comprehensive income 6,757,487 6,423,254
Total non-current assets 48,516,760 44,250,694

Total assets 76,935,458 66,872,194
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precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report of Regulatory Requirements:

The Group maintains duly organized accounting records that comply with applicable laws and related
regulations.

Maayah & Co.

é(Q W/L_‘

/Abla S. Maayah, CPA Ramallah on March 25, 2026

" License no. 167
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e Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

*  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Group to cease
to continue as a going concern.

*  Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

e Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business units within the group as a basis for forming an
opinion on the group financial statements. We are responsible for the direction, supervision and
review of the audit work performed for purposes of the group audit. We remain solely responsible
for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, actions taken
to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current year and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
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Other information

Management is responsible for the other information. The other information comprises the information
included in the annual report, but does not include the financial statements and our auditor’s report
thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance or conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information, and in doing so, consider whether the other information is materially inconsistent
with the consolidated financial statements or our knowledge obtained in the audit or otherwise appears
to be materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of the other information, we are required to report that fact. Since, the other information
were not available until the date of our audit report, we have nothing to report in this regard.

Responsibilities of Management and those charged with governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with International Financial Reporting Standards as issued by the International
Accounting Standards Board, and for such internal control as management determines is necessary to
enable the preparation of consolidated financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Group or
to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with International Standards on Auditing will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with International Standards on Auditing, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:
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Banderol Purchases and Inventory
Reason for Considering the Matter as a Key Audit Matter

Banderol purchases and related inventory represent a material component of cigarette production costs. In
addition, they are subject to joint control between the Company and the Customs Department.

How the Audit Addressed the Matter

Our audit procedures included, among others:

e Evaluating the design and implementation of controls related to customs supervision.

e Reviewing orders submitted to the Customs Department and reconciling them with receipt records.
e Reconciling quantities with inventory movements.

e Attending the year-end physical inventory count and reconciling it with the Company’s and Customs
records.

o Verifying the settlement of the related financial obligations.

Valuation and Measurement of Investments in Shares and Associates
Reason for Considering the Matter as a Key Audit Matter

Investments in shares, subsidiaries, and associates represent a material balance in the financial statements.
These include both quoted and unquoted investments measured using different bases, such as fair value,
cost, or equity method. This requires the use of significant management judgment and estimates, particularly
in relation to the valuation of unquoted investments and the identification of indicators of impairment.

How the Audit Addressed the Matter

Our audit procedures included, among others:

e Obtaining confirmations of ownership of investments.

*  Reviewing share purchase and disposal transactions during the year.

e Verifying the valuation of quoted investments based on market prices.
*  Reviewing the financial statements of unquoted investments.

*  Evaluating the related disclosures in the financial statements.
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Independent Auditors' Report

To the Shareholders of
Jerusalem Cigarette Company Ltd.

Opinion

We have audited the consolidated financial statements of Jerusalem Cigarette Company Ltd., Public
Shareholding Company (the Group), which comprise the consolidated statement of financial position as at
December 31,2025, and the consolidated statement of profit or loss, consolidated statement of comprehensive
income, consolidated statement of changes in equity and the consolidated statement of cash flows for the
year then ended, and notes to the financial consolidated statements, including material accounting policy
information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Group as at 31 December 2025 and its financial performance and its
cash flows for the year then ended in accordance with International Financial Reporting Standards as issued
by the International Accounting Standards Board.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent of the Group in accordance with the
International Code of Ethics for Professional Accountants (including International Independence Standards)
issued by the International Ethics Standard Board for Accountants (IESBA Code), that are relevant to audits
of the financial statement of public interest entities in Palestine and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the consolidated financial statements of the current year. These matters were addressed in the context of
our audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and we do
not provide a separate opinion on these matters.



Future Plans

Management will continue its dialogue with the Palestinian Ministry of
Finance to resolve the tobacco import licensing impasse with the Israeli
customs authorities, which has placed a heavy financing burden on production
since early 2026.

Rift Valley will discontinue vegetable farming and focus its land, water, and
operational resources on expanding date palm cultivation and export.

Bastos in Canada, having returned to full operating capacity following the flood-
related disruption, is positioned for a stronger contribution in the year ahead.

Should regional conditions stabilize, including progress toward an end to
the war in Gaza, the Company will pursue the resumption of cigarette and
tobacco marketing in the Gaza Strip.

Closing Remarks

In closing, we extend our heartfelt thanks and appreciation to all of the Company’s
employees for their sincere effort and steadfast dedication in safeguarding their livelihoods
through another demanding year.

We also thank our shareholders for their patience and resolve in facing challenges that lie
beyond their control and beyond the Company’s control alike.

We remain hopeful that conditions will continue to move toward the better, so that all may enjoy
peace and justice, in keeping with the words of truth: “Indeed, after hardship comes ease.”

Yours Sincerely

‘“ Mohammad Ali”” Mustafa Alami, Ph.D. Bethany - Jerusalem
Chairman of the Board of Directors 19" May, 2026

Jerusalem Cigarette Company PLC




Rift Valley increased its date sales by approximately 40% in the 2024/2025 season compared
with the prior season, with most volumes exported to European and Asian markets.

Rift Valley did not achieve the profit levels expected for 2025. This was driven in part by a
significant decline in the EUR and USD exchange rates between July and December 2025,
which reduced the Jordanian Dinar value of Rift Valley’s export revenues, and compounded by
two further factors: the Company was required to reject hundreds of tons of dates contracted
from local farmers who had not complied with required pesticide and food-safety standards,
and the vegetable segment incurred losses following the liberalization of vegetable imports.

In response, management decided to discontinue Rift Valley’s vegetable-farming activity
and to concentrate the Company’s land, water, and operational resources on expanding date
palm cultivation

Tax Payments and Financial Obligations

The Company continued to meet its tax obligations in full during 2025, paying approximately
JOD 72 million in cigarette banderol (excise) duty alone to the Palestinian treasury, despite
ongoing market smuggling that continues to erode the formal market. The Company also
remained current on all of its obligations to local banks and suppliers throughout the year.

Capital Structure and Shareholder Returns

The Board reviewed the Company’s audited consolidated total assets of approximately JOD
77 million (including its investments) against the Company’s nominal share capital of JOD
10 million — a ratio of more than seven to one. The Board considers it appropriate to better
align the Company’s capital base with the size of its asset base, and is recommending that
the General Assembly approve an increase in the Company’s nominal share capital of 50%,
to JOD 15 million, divided into 15,000,000 shares of JOD 1 par value each.

Subject to approval of the capital increase, the Board is recommending a bonus share
distribution of 10%, representing 1,000,000 new shares, to be funded from the Company’s
voluntary reserve and retained earnings (which together totaled approximately JOD 3.6
million at the end of 2025), with fractional entitlements settled in cash at JOD 1 per share.

In light of the Company’s solid cash profitability in 2025, the Board is also recommending
a cash dividend of JOD 0.10 (10 piasters) per share.

Key Resolutions
Board of Directors recommended resolutions to the General Assembly:

. Approval of the Board of Directors’ report for the fiscal year 2025.

. Approval of the audited 2025 financial statements, as prepared by the
Company’s external auditor.

e Increase of the Company’s nominal share capital to JOD 15,000,000, divided
into 15,000,000 shares, subject to approval by the General Assembly.

o Distribution of bonus shares to shareholders at a rate of 10%, subject to
approval of the capital increase, with fractional shares settled in cash at JOD
1 per share, funded from retained earnings and the voluntary reserve.

. Distribution of a cash dividend of JOD 0.10 (10 piasters) per share.
. Discharge of the Board of Directors for the fiscal year 2025.



The decline was concentrated in non-controlling interests, which moved to a loss of JOD
496,279 (2024: loss of JOD 9,326); profit attributable to the owners of the Company was JOD
806,132, compared with JOD 916,935 in 2024, a more moderate decline of about 12%.

This decline in bottom-line profit occurred despite a strong improvement in core operating
performance, gross profit on cigarette sales more than doubled, to JOD 5.8 million from JOD
2.9 million. The decline instead reflects a much lower share of results from associates (down
to JOD 0.75 million from JOD 1.8 million, mainly due to Rift Valley’s weaker year, discussed
under Investments below), higher finance costs (up to JOD 2.4 million from JOD 1.2 million,
reflecting higher bank borrowing), and higher income tax expense.

Basic and diluted earnings per share attributable to owners were JOD 0.081, compared with
JOD 0.092 in 2024.

Results of ration

Cigarette sales rose to JOD 96.8 million in 2025, from JOD 65.0 million in 2024, an increase
of approximately 49%, reflecting both volume growth and price adjustments. Cost of
cigarette sales increased by a comparable 47%, to JOD 91.0 million, as the cost of imported
raw tobacco rose by approximately 61% amid global inflationary pressures affecting our
supplier countries. Despite this, gross profit on cigarette sales improved to JOD 5.8 million
from JOD 2.9 million, as price adjustments more than offset higher input costs.

The Company continued to closely manage its selling and distribution, general and
administrative, and industrial overhead expenses throughout the year, even as raw material
costs rose sharply.

Sales of agricultural produce rose to JOD 6.0 million from JOD 3.6 million, and the related
gain on sale of agricultural produce increased to JOD 0.85 million from JOD 0.59 million.

Tobacco Import License

Since 1967, the Company has imported the raw tobacco used in its production under bonded
arrangements, paying banderol (excise) duty only as finished packs were sold in the local
market, rather than at the point of customs clearance. Each year, in the fourth quarter, the
Company applied for and was granted a license to import the tobacco quantities required for
the following year.

For reasons that remain unexplained, the relevant Israeli authorities have withheld approval
of this license, and the situation has continued to date. As a direct result, the Company’s
stock of imported tobacco was exhausted in the first months of 2026, forcing it to pay full
excise duty upfront on every kilogram cleared through the port before production can begin
— requiring the Company to finance millions of shekels in customs payments every week.

This has placed a significant financial burden on the Company and disrupted production
planning. Management remains in continuous dialogue with the Palestinian Ministry of
Finance to find a resolution to this issue.

Investments

The Company owns approximately 80% of Rift Valley, an agricultural company with paid-in
capital of JOD 20 million, whose principal activities are date palm cultivation, organic date
processing, and export, together with the purchase and processing of locally grown dates
ahead of export.




JERUSALEM CIGARETTE COMPANY LTD.
ANNUAL REPORT 2025

Management’s Discussion and Analysis of Financial Condition and Results of Operations
for the year ended December 31, 2025

The following discussion should be read in conjunction with the consolidated financial statements and
accompanying notes included in the annual financial report for the year ended December 31, 2025.

Fiscal Year Highlights
Major Events

2025 again presented a demanding operating environment. The war in the Gaza Strip
continued throughout the year, compounded by a regional war and by recurring closures
and movement restrictions in the West Bank, all of which posed significant challenges for
our sales and distribution teams, who nonetheless carried out their duties with dedication
throughout the year. As a direct result of conditions in Gaza, the Company has still not been
able to resume marketing its cigarette or tobacco production there.

Despite these difficult circumstances, the Company achieved a notable improvement in
both the quantity and value of sales of its own cigarette brands compared with 2024, while
continuing to produce and market its share of the “Capital” brand.

Sales through our affiliate QCP in Jerusalem and the Israeli market posted a modest
increase in volume and value during the year, despite intense competition and prevailing
wartime conditions.

Bastos, our cigarette manufacturing and marketing subsidiary in Canada, was forced to halt
production for approximately six months after its factory was affected by flooding from nearby
rivers. The resulting losses were compensated by insurance. Following substantial remedial
efforts, the factory resumed operations and has recovered most of its previous market share.

Imported tobacco molasses (ma’assel) sales rose markedly in the West Bank during the
year, notwithstanding continued competition from locally manufactured molasses, which
benefits from reduced excise rates.

Financial Position

Total Assets increased from JOD 58.8 million in 2023 to JOD 66.7 million in 2024, reflecting
Total assets increased from JOD 66.9 million at the end of 2024 to JOD 76.9 million at the end
of 2025, reflecting growth in both current assets and property, plant and equipment.

Total liabilities rose from JOD 38.2 million to JOD 45.3 million, mainly reflecting higher
bank facilities used to fund the growth in operations.

Total equity increased from JOD 28.7 million to JOD 31.6 million, supported in particular by
a substantial currency-translation gain on the Company’s foreign investments.

Consolidated profit for the year was JOD 309,853, compared with JOD 907,609 in 2024.



JERUSALEM CIGARETTE COMPANY LTD.
JERUSALEM

THE EXTRAORDINARY GENERAL ASSEMBLY MEETING
JCC Main Office

Tuesday, July 07" 2026

Agenda:

1. To consider the recommendation of the Board of Directors of Jerusalem
Cigarettes Company, dated May 19,2026, to increase the Company’s authorized
(nominal) share capital from JOD 10,000,000 (Ten Million Jordanian Dinars),
divided into 10,000,000 (Ten Million) shares, to JOD 15,000,000 (Fifteen
Million Jordanian Dinars), divided into 15,000,000 (Fifteen Million) shares.

2. To consider the distribution of 1,000,000 (One Million) bonus shares to the
Company’s shareholders in proportion to their respective shareholdings, with
fractional share entitlements to be settled in cash at the rate of JOD 1.00 per
share. The value of the bonus shares distributed and the cash payment for
fractional shares shall be funded from the Company’s retained earnings.

3. To authorize the Board of Directors to distribute the remaining bonus shares
to the shareholders in the coming years within the period permitted by the
applicable law and the Company’s Articles of Association.




JERUSALEM CIGARETTE COMPANY LTD.
JERUSALEM

THE ORDINARY GENERAL ASSEMBLY MEETING
JCC Main Office

Tuesday, July 07" 2026

Agenda:
1. Presentation of the Board of Director’s report for the year ending 31 December
2025 for approval by the General Shareholders Meeting.
2. External Auditor’s report for the year 2025.

3. Presentation of the financial statements for the year 2025 for approval by the
General Shareholders Meeting.

4. Presentation of the recommendations of the Board of Directors for approval by
the General Shareholders Meeting.

5. Discharging the Board of Directors from liability for the fiscal year 2025.
6. Election of the External Auditor for the Year 2026.
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