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Jerusalem Cigarette Company
Bethany/ Jerusaem

Statement 5

Consolidated Statement of Cash Flows for the year ended Decemeber 31, 2024
2024 2023
JOD JOD

Cash flows from (used in) operating activities
Profit for the year before income tax- statement 2 996,671 2,042,041
Adjustments:
Non-cash items
Depreciation 974,956 852,552
Amortization of right of use assets inclusive of currency variation 336,075 236,029
Depreciation of biological assets 58,661 168,147
Provision for severance pay inclusive of currency variation 11,953 4,352
Currency translation into JOD 726,946 (350,731)
Revaluation of investment properties - (502,985)
Gain on sale of property and equipment (138,517) -
Non-controlling interests 706,841 107,016
Share dividends - (40,584)
Changes in working capital:
Trade and other receivables 718,463 (4,497,681)
Inventory (871,814) 677,294
Other current assets (1,144,898) (1,277,628)
Trade and other payables 2,282,514 4,946,175
Other current liabilities 2,810,823 (2,458,536)
Income tax —payments inclusive of currency variation (294,502) (265,039)
Severance payments (9,511) (9.249)
Net cash flows from (used in) operations 7,164,661 (368,827)
Cash flows from (used in) investing activities
Purchases of property, plant and equipment and construction in progress (7,165,248) (3.327.476)
Disposal of property, plant and equipment 591,850 8,449
Net additions to investments (967,670) (20,021)
Net additions of biological assets (464,510) (620,760)
Net cash flows from (used in) investing activities (8,005,578) (3,959,808)
Cash flows from (used in) financing activities
Decrease in due to banks and loans 1,960,340 4,703,827
Distribution of dividends (1,000,000) (1,200,000)
Treasury stock (1,220) (830)
Lease liability payments (339,835) (350,030)
Interest on lease liabilities 103,318 110,333
Net cash flows from (used in) financing activities 722,603 3,263,300
Net increase (decrease) in cash and cash equivalents (118,314) (1,065,335)
Cash and cash equivalent, beginning of year 901,970 1,967,305

Cash and cash equivalent, end of year 783,656 901,970
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Jerusalem Cigarette Company
Bethany/ Jerusaem

Statement 3
Consolidated Statement of Comprehensive Income for the year ended Decemeber 31, 2024

2024 2023
JOD JOD
Profit for the year- statement 2 907,609 1,777,870
Other comprehensive income:
Items that will not be reclacified to profit or loss
Currency translation into Jordanian Dinar 726,946 (350,731)
Changes in fair value of investments (151,850) 97,412
Net comprehensive income for the year 1,482,705 1,524,551
Attributable to:
Owners of the company 1,492,031 1,488,327
Non-controlling interests (9,326) 36,224

Total 1,482,705 1,524,551




Jerusalem Cigarette Company
Bethany/ Jerusaem

Statement 2

Consolidated Statement of Profit and Loss for the year ended Decemeber 31, 2024
2024 2023
JOD JOD

Sales of cigarettes 64,956,857 69,107,476
Cost of cigarette sales (62,050,874) (64,196,759)
Gross profit 2,905,983 4,910,717
Gain (loss) on sale of agricultural produce 587,971 (6,868)
Net revenues of leased property 433,433 422,149
Other revenues 198,773 157,395
Selling and distribution expenses (774,638) (996,209)
General and administrative expenses (2,050,229) (2,078,641)
Other operating expenses (832,104) (610,215)
Bank charges, interest and finance cost (1,212,752) (931,231)
Currency differential and other expenses (98,214) (234.483)
Share of results of associates 1,838,428 906,442
Profit for the year before investment revaluation 996,671 1,539,056
Revaluation of investment properties - 502,985
Profit before income tax 996,671 2,042,041
Income tax expense (87,786) (261,554)
Income tax expense-prior years (1,276) (2,617)
Profit for the year 907,609 1,777,870
Attributable to:
Owners of the company 916,935 1,741,646
Non-controlling interests (9,326) 36,224

Basic and diluted earnings per share- owners of the company 0.092 0.174




Liabilities and equity
Current liabilities

Due to banks

Trade and other payables
Accruals and other credit balances
Cigarette banderol — Palestine
Value added tax

Lease liabilities- current

Board of directors expenses
Total carrent liabilities
Non-current liabilities

Lease liabilities- non-current
Bank loans and credit facilities
Provision for severance pay
Total non-current liabilities
Total liabilities

Equity

Share capital

Treasury stock

Statutory reserve

Voluntary reserve

Retained earnings

Investments revaluation to fair value reserve
Currency translation into Jordanian Dinars
Total equity attributable to parent
Non-controlling interests

Total equity

Total liabilities and equity

11,437,403 10,867,871
13,092,501 10,809,987
999,251 973,562
1,386,074 -
2,330,019 950,086
143,301 222,899
236,125 216,998
29,624,674 24,041,403
1,335,522 1,384,381
6,446,323 5,055,515
776,772 660,045
8,558,617 7,099,941
38,183,291 31,141,344
10,000,000 10,000,000
(1,235,829) (1,234,609)
9,778,794 9,679,127
1,120,879 1,120,879
1,924,955 2,230,143
761,816 905,495
1,486,397 759,451
23,837,012 23,460,486
4,851,891 4,154,376
28,688,903 27,614,862
66,872,194 58,756,206




Jerusalem Cigarette Company
Bethany/ Jerusaem

Statement 1
Consolidated Statement of Financial Position as at Decemeber 31, 2024

2024 2023

JOD JOD
Assets
Current assets
Cash and cash equivalents » 783,656 901,970
Trade and other receivables 13,019,974 13,738,437
Inventory 5,779,042 4,907,228
Biological assets- current 205,658 209,827
Value added tax 2,010,908 1,000,708
Other debit balances 306,894 172,196
Income tax 515,368 309,928
Total current assets 22,621,500 21,240,294
Non- current assets
Property, plant and equipment 17,057,823 15,527,191
Right of use assets 1,396,168 1,624,183
Investment property 9,704,235 9,636,552
Biological assets- non-current 1,912,815 1,502,797
Construction in progress 6,178,852 1,972:525
Financial notes 1,577,547 1,577,547
Financial assets at fair value through other comprehensive income 6,423,254 5,675,117
Total non-current assets 44,250,694 37,515,912

Total assets 66,872,194 58,756,206
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Certified Public Accountants

From the matters communicated with those charged with governance , we determine those matters
that were of most significance in the audit of the consolidated financial statements of the current
year and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Report of Regulatory Requirements:

The Group maintains duly organized accounting records that comply with applicable laws and related
regulations.

Maayah & Co.

C(q WJQ/LM

bla S. Maayah, CPA Ramallah on March 25, 2025

" License no. 167
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Certified Public Accountants

As part of an audit in accordance with International Standards on Auditing, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Group’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditor’s report to the related disclosures in the consolidated financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the Group’s
audit. We remain solely responsible for our audit opinion

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
actions taken to eliminate threats or safeguards applied.
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Certified Public Accountants

Other information

Management is responsible for the other information. The other information comprises the information
included in the annual report, but does not include the financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance or conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information, and in doing so, consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement of the
other information, we are required to report that fact. Since, the other information were not available until
the date of our audit report, we have nothing to report in this regard.

Responsibilities of Management and those charged with governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements
in accordance with International Financial Reporting Standards as issued by the International Accounting
Standards Board, and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Group or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with International Standards on Auditing will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these consolidated financial statements.
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Independent Auditors' Report

To the Shareholders of
Jerusalem Cigarette Company Ltd.

Opinion

We have audited the consolidated financial statements of Jerusalem Cigarette Company Ltd., Public
Shareholding Company (the Group), which comprise the consolidated statement of financial position as at
December 31,2024, and the consolidated statement of profit and loss, consolidated statement of comprehensive
income, consolidated statement of changes in equity and the consolidated statement of cash flows for the year
then ended, and notes to the financial statements, including material accounting policy information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects,
the consolidated financial position of the Group as at 31 December 2024 and its financial performance and its
cash flows for the year then ended in accordance with International Financial Reporting Standards as issued
by the International Accounting Standards Board.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing. Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent of the Group in accordance with the
International Ethics Standards Board for Accountants’ International Code of Ethics for Professional
Accountants (including International Independence Standards) together with the ethical requirements that
are relevant to our audit of the financial statements in Palestine, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the consolidated financial statements of the current year. These matters were addressed in the context of
our audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and we do
not provide a separate opinion on these matters.

We focused in our audit on the purchase of banderol because it represents the largest proportion of the
cost of producing cigarette packs. We reviewed the purchased quantities, matched them with the receipt
vouchers, and compared them with the balances of customs employees residing at the company. We also
followed up on the settlement of its cost, and reconciled the unused quantity at year end between the
warehouse and the books.



Closing Remarks

As we close this chapter on a year marked by exceptional challenges, we reaffirm our
commitment to resilience, responsible leadership, and sustainable growth. We are proud
of what the company has achieved despite adversity — protecting jobs, supporting local
farmers, investing in productive sectors, and sustaining our presence in domestic and
global markets.

Looking ahead, we remain cautiously optimistic. The expected recovery in core operations,
the promising trajectory of our agricultural investments, and the potential reopening of
key markets offer grounds for renewed confidence. We will continue to build on these
foundations with prudence, innovation, and a steadfast belief in our role as an economic
pillar in Palestine.

On behalf of the Board of Directors, we extend our sincere gratitude to our shareholders,
employees, partners, and the communities we serve. May the coming year bring peace,
stability, and progress for our people and our nation.

Yours Sincerely

‘“ Mohammad Ali” Mustafa Alami, Ph.D. Bethany - Jerusalem
The Chairman of the Board of Directors 28" March, 2025
Jerusalem Cigarette Co. PLC




The company’s shares and shareholders

The company’s stock price declined from JOD 2.44 to JOD 1.43 by the end of 2024,
reflecting broader market instability. The price has recovered its value the following months
as demand increased.

Share liquidity remained moderate, with 290,000 shares traded during the year.

Key Resolutions

Board of Directors recommended resolutions to the General Assembly:
. Approval of the Board of Directors’ report for the fiscal year 2024.
. Approval of the audited 2024 financial statements.

. Transfer of JOD 907,609 in 2024 profits to retained earnings.

Future Plans

. The company has initiated a multi-year plan to modernize cigarette production
lines, including rolling, packing, and tobacco preparation equipment.

. This expansion is designed to increase production in anticipation of potential
access to Gaza markets and will be funded through internal cash flow.

. Rift Valley is expected to grow sales by 50% in the upcoming season, with
enhanced services to local farmers and expanded global reach.

e Bastos’ factory in Canada has returned to full capacity, positioning it for a
strong comeback in 2025.

. If regional stability improves, especially with a hopeful end to the war in
Gaza, the Company anticipates a stronger financial performance in 2025.

. Stability in excise duties has created a favorable price advantage over
imported cigarettes, likely to enhance competitiveness in local markets.




Results of Operations

Cigarette sales experienced a steep decline in Q1 2024 but recovered progressively in the
following months, reaching 94% of 2023 volumes by year-end.

Tobacco molasses (ma’assel) sales increased by approximately 30%, supported by stable
excise and VAT rates on local products.

QCP sales rose overall, targeting price-sensitive consumers in Israeli markets. However, a
3% decrease was recorded for Jerusalem Cigarettes brand sales specifically.

Production costs increased due to global inflation, prompting necessary price adjustments to
maintain margins.

Investments

e Rift Valley achieved a sixfold increase in sales, from NIS 4 million in the 2023/2024
season to NIS 24 million in 2024/2025. Export destinations included the EU, UK,
Australia, and New Zealand.

*  Around 20% of sold dates were certified organic, cultivated on Rift Valley’s farms.
The remainder was procured from local Palestinian farmers.

e The company is working to increase procurement from local farmers by 50% in the
upcoming season 2025/2026 and has gained interest from local banks to finance these
transactions.

e Rift Valley’s German marketing subsidiary generated NIS 5 million in sales in 2024
(not reflected in current financial statements). A similar venture is being planned in
the UK.

e The success of Rift Valley exports is credited to its strict adherence to agricultural
standards, premium crops, earning international market trust and exceeding demand
capacity.




JERUSALEM CIGARETTE COMPANY LTD.
ANNUAL REPORT 2024

Management’s Discussion and Analysis of Financial Condition and Results of Operations
for the year ended 31.12.2024

The following discussion should be read in conjunction with the consolidated financial statements and
accompanying notes included in the annual financial report for the year ended December 31, 2024.

Fiscal Year Highlights

Major Events

The year 2024 was one of the most challenging periods in recent memory for our company,
our people, and the broader Palestinian economy. The ongoing war in the Gaza Strip and
escalating instability in parts of the West Bank inflicted deep economic and social wounds.
The local market witnessed unprecedented strain due to closures, restricted mobility, and
widespread uncertainty.

For Jerusalem Cigarettes Company PLC, these realities were not just distant headlines —
they were lived daily. We operated in an environment where consumers’ purchasing power
weakened dramatically due to rising inflation and limited income, and where physical and
logistical access to key markets was frequently disrupted.

Despite these difficult circumstances, the company persisted in its mission to support the
national economy, maintain operations, provide employment, and create value through its
local and international investments. We believe our continued presence in the market—
especially in essential consumer goods such as cigarettes and agricultural exports —offered
a degree of stability and economic circulation at a time when most sectors were struggling.

Financial Position

Total Assets increased from JOD 58.8 million in 2023 to JOD 66.7 million in 2024, reflecting
long-term investment growth.

Liabilities rose from JOD 31.1 million to JOD 38.3 million, in part due to business expansion
and new operational needs.

Net profits for 2024 stood at JOD 930,000, a decline from JOD 1.8 million in 2023, largely
attributable to first-quarter sales contraction amid market instability.

The company distributed JOD 745,000 from 2023 profits to shareholders during 2024.



JERUSALEM CIGARETTE COMPANY LTD.
JERUSALEM

THE GENERAL SHAREHOLDERS MEETING
JCC Main Office

Tuesday, July 15th 2025

Agenda:
1. Presentation of the Board of Director’s report for the year ending 31 December
2024 for approval by the General Shareholders Meeting.
2. External Auditor’s report for the year 2024.

3. Presentation of the financial statements for the year 2024 for approval by the
General Shareholders Meeting.

4. Presentation of the recommendations of the Board of Directors for approval by
the General Shareholders Meeting.

W

Discharging the Board of Directors from liability for the fiscal year 2024.
6. Election of the External Auditor for the Year 2025.







BOARD OF DIRECTORS

Chairman “Mohammad Ali” Mustafa Alami, Ph.D.

Deputy Chairman Jerusalem Investment Co. Ltd.
Represented by Omar M. Alami

Members Dr. Ghazi Hana Hanania
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Arab Investors Co. Ltd.
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Jerusalem Investment Co. Ltd.
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Jerusalem Investment Co. Ltd.
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