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Jerusalem Cigarette Co. Ltd. 
Jerusalem 

 
 

The General Shareholders Meeting 
JCC Main Office  

 
 

Monday,  July 01st 2024 
 

 
Agenda: 
 

1. Presentation of the Board of Director’s report for the year ending 
31 December 2023 for approval by the General Shareholders 
Meeting. 

2. External Auditor’s report for the year 2023. 
3. Presentation of the financial statements for the year 2023 for 

approval by the General Shareholders Meeting. 
4. Presentation of the recommendations of the Board of Directors 

for approval by the General Shareholders Meeting. 
5. Election of the Board of Directors for the years (2024-2027). 
6. Election of the External Auditor for the Year 2024. 

 



In the name of God, the Most Merciful 
 

Jerusalem Cigarette Company Ltd (JCC) 
Annual Report 2023 

 
 
Management’s Discussion and Analysis of Financial Condition and Results of Operations  
The following discussion should be read in conjunction with the consolidated financial statements and accompanying notes 
included in the annual financial report for the year ended December 31, 2023. 
 
Fiscal Year Highlights 
 
Major Events 
The devastating conflict in Gaza that started in early October 2023 had a severe effect on the 
Palestinian economy overall. The widespread destruction and intense airstrikes on Gaza, 
along with Israeli military activities in the West Bank, led to substantial financial setbacks 
across various sectors in Palestine. The blockade of Gaza and the shutdown of checkpoints in 
the West Bank by the Israeli forces were significant obstacles to progress in the third quarter 
of 2023. Nonetheless, these challenges pale in comparison to the tragic scenes of suffering, 
starvation, and loss of life due to this brutal war. Our heartfelt prayers are for the cessation 
of hostilities, the lifting of the blockade, and for the people throughout the region to live freely 
and securely. 
The year 2023 also witnessed an increase in the excise tax on cigarettes by 5.27% It is 
expected that it will rise again in the year 2024 by at least 3.34%. These are expected to have 
negative effects on the course of our business as it encourages smokers to deviate from 
purchasing our brands and consume illegally smuggled cigarette brands that tend to 
penetrate the market in considerable quantities. The impact of the rise in excise tax and its 
consequences are a result of the consumer’s inability to withstand the heavy costs of 
cigarettes which is precisely why it is critical that the government continues to support locally 
produced brands via tax incentives as in the case of our brand “Capital”.  
The global rise of interest rates and inflation also concern JCC. Worldwide inflation also 
contributes to significant increases in the prices of raw materials globally which comprise the 
bulk of JCC’s cost of sales.  
 
Financial Position 
The Company’s management continued its successful implementation of the financial plan 
during 2023. The Company’s total assets increased by 15% as a result of the business growth 
of it’s subsidiary Rift Valley for Investment and Development Ltd. (Rift Valley). Consequently, 
the Company’s receivables increased by JOD 5.4m in addition to an increase in its Fixed Assets of JOD 
2m that are expected to generate significant revenues over the next 5 years.  
The Company’s liabilities increased by around 31% as of December 31, 2023 as a result of 
obtaining new working capital loans and overdraft facilities. These have been readily obtained 
due to the Company’s good credit worthiness. Furthermore, to mitigate risk of default, the 



Company currently prepays all custom duties on Cigarettes which constitute its largest 
liability. 
 
Results of Operations 
The Company’s revenues are composed of sales of manufactured cigarettes, imported 
cigarettes and other tobacco products, and services. The revenues of it’s subsidiaries include 
revenues from agricultural produce, post-harvest services, rent, and gains on financial 
instruments. Sales revenues increased by 7% compared to the year 2022 mainly due the 
increase in excise tax as the Company presents its revenues on a gross method basis. To a 
lesser extent, other factors contributing to the increased revenues are the rise in sales of our 
locally manufactured brands in addition to the “Nakhleh” imported brand. The Company’s 
production capacity of the brand “Capital” also increased by around 8.5% in 2023 compared 
to the previous year. JCC continues to work towards increasing its market share in both the 
West Bank and Israeli markets. QCP, a subsidiary of JCC, has witnessed significant rise in it’s 
sales and growth in market share during the year 2023 compared to the previous year.  
The Company’s increased cost of sales rose by around 8% as a result of the increase in the 
prices of raw materials.  
The overall net profit decreased by 18% from the previous year. This is a direct result of rising 
inflation, rising costs of raw materials, fuel, and interest rates combined with the increase in 
excise tax and the negative impact of the political situation on our revenue growth during the 
last quarter of 2023.  Nevertheless, the achieved results prompted the Board of Directors to 
recommend that dividends be paid to shareholders at the rate of 10% of nominal value. 
 
Investments 
During the year 2023, the Company increased its investments in its agricultural subsidiary Rift 
Valley for Development and Investment, “Rift Valley”. As of December 31, 2023, the 
Company’s share of Rift Valley total 87.9% of total capital. 
 
The company's shares and shareholders 
The number of shareholders of JCC (the parent company) reached 6,066 shareholders as of 
December 31, 2023. The highest trading price per share in the Palestinian Exchange Market 
was JOD 3.08, falling to JOD 1.80 during the same year. The closing price of the share at 
December 31, 2023 was at JOD 2.36. This represented an increase from the closing price at 
the end of 2022, which closed at JOD 1.90. As expected, financial markets in general witnessed 
a noticeable decline in share prices as a result of recent events. 
 
Future Plans 
In order to increase revenues and mitigate risks, the company's management's is heavily 
focused on diversifying its investments to include other products and services and expand its 
market beyond the Palestinian territories. This can be pursued via its subsidiary Rift Valley 
with plans to generate revenues through the sales, marketing, and distribution of premium 
agricultural crops to local and export markets in addition to its ability to provide the best 
quality post-harvest services to Medjool Date farmers through its state of the art packing 
facility which is to be completed by July 2024.  Additionally, JCC is to increase efforts and 



hence sales revenues by increasing the market share of it’s products in Israel through its 
subsidiary QCP. 
JCC strives to continue its growth in both its core activities as well as achieve a promising 
return on its invested capital in the upcoming years. The aim of the recent corporate 
restructuring plans is to increase the efficiency and cost effectiveness of its operations as well 
as diversify the Company’s investment portfolio to mitigate uncontrollable risk factors 
attributed to its core business.   
 
Board of Directors' Resolutions 
 

1. Approval of the Board of Directors' management report for the year 2023 
2. Approval of the audited financial Statements and audit report for the year ending 

December 31, 2023 
3. Approval of the distribution of dividends to registered shareholders of JCC of 0.10 

Jordanian Dinars per share. 
4. Approval of the transfer of the remaining profits after statutory deductions and the 

distribution of cash gains to the voluntary reserve,  
5. Approval of the board of directors' performance for the year 2023, including loans 

borrowed from the local banks 
 
In conclusion, we pray that the suffering of the people in the Gaza Strip and elsewhere be 
relieved and that peace and justice prevail.   The Board of Directors would like to express its 
gratitude to our valued employees for their hard work and to our shareholders for their 
precious confidence in the company’s board of directors and employees.  
 
 
 
 
 
Dr. Muhammad Ali Mustafa Alami 
Chairman of the board of directors 
Jerusalem Cigarettes Company Ltd             Jerusalem,29th of April 2024 






















