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JERUSALEM CIGARETTE COMPANY LTD.
BETHANY/JERUSALEM
Statement 4

Consolidated Statement of cash flows for the year ended 31 December 2015

2015 2014

JOD JOD
Cash flows from (used in) operating activities
Profit for the year before income tax- statement 2 90461 (2491021)
Subsidiary balances 1210368 (1200255)
Impact of reclassification of property depreciation (80552) -
Adjustments:
Non-cash items:
Depreciation 717455 1721879
Excluding subsidiary accumulated depreciation balance (286193) -
Severance provision net of subsidiary balance (144914) 110279
Changes in fair value 1735904 4195910
Currency translation into JOD 72880 591985
Investment property revaluation surplus - (4018832)
Non-controlling interest 580777 (189665)
Changes in working capital:
Accounts receivable (1959184) (1439944)
Inventory 1940834 2439226
Other current assets (24998) 338606
Accounts payable (2252757) (1326908)
Other current liabilities 669455 291102
Income tax —paid (33364) (42554)
Severance pay- paid (14127) (204996)
Net cash flows from (used in) operations 2222045 (1225188)
Cash flows from (used in) investing activities
Purchases of property, plant and equipment 779972 (1338640)
Net addition to investments (439439) 5649102
Net cash flows from (used in) investing activities 340533 4310462
Cash flows from (used in) financing activities
Increase in Postdated checks and loans (2719868) (2849793)
Treasury stock (9490) (95448)
Net cash flows from (used in) financing activities 2729358 (2945241)
Net increase (decrease) in cash and cash equivalents (166780) 140033
Cash and cash equivalent, beginning of year 435054 295021
Cash and cash equivalent, end of year 268274 435054

The accompanying notes form an integral part of these financial statements and are read with it.
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JERUSALEM CIGARETTE COMPANY LTD.
BETHANY/ JERUSALEM

Statement 3
Consolidated Statement of comprehensive income for the year ended
31 December 2015

2015 2014

JOD JOD
Profit (loss) for the year- statement 2 18671 (2491021)
Other comprehensive income:
Investment property revaluation surplus - (4018832)
Items that will be reclassified to profit or loss:
Currency translation into Jordanian Dinar 72880 591985
Changes in fair value 1735904 41 1
Total comprehensive income for the year 1827455 (1721958)
Attributable to:
Owners of the company 1676730 (1760434)
Non-controlling interest 150725 38476
Total 1827455 (1721958)

The accompanying notes form an integral part of these financial statements and are read with it.
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JERUSALEM CIGARETTE COMPANY LTD.

BETHANY/ JERUSALEM

Statement 2

Consolidated Statement of profit or loss for the year ended 31 December 2015

2015 2014

Sales of cigarettes

Sales of consumer products and mobile cards
Cost of sales

Gross profit

Net revenues of leased property

Other revenues

Selling and distribution expenses

General and administrative expenses

Bank charges

Other expenses

Write-off of unnecessary provisions

Profit on sale of property

Company’s share from foreign investment losses
Bad debt

Impairment loss of Arab Medical Care company
Profit for the year before income tax

Income tax expense

Profit for the year

Attributable to:

Owners of the company

Non-controlling interests

Earnings per share

JoD
37620707

(36466554)
1154153

360940
1244828
(146943)
(831648)
(461878)
(1559423)
330432

JOD
46149128
8341204
(53970675)
519657
267287
475963
(518592)
(1772022)
(632518)
(223540)
4025106
(330406)
(45529)
(4256427)
(2491021)

(2491021)

(2529497)
38476
(2491021)
(0.253)




JERUSALEM CIGARETTE COMPANY LTD.
BETHANY/ JERUSALEM

2015 2014

JOD JOD

Liabilities and equity
Current liabilities
Due to banks 4363038 7974836
Accounts payable 4252671 6505428
Accrued expenses and other liabilities 345139 828865
Cigarette banderol - Palestine 3649738 1876301
Cigarette banderol - Israel 758958 2939453
Income tax 32530 -
Value added tax 1938269 370223
Board of directors remuneration 47764 55571

Total current liabilities 15388107 20550677
Non-current liabilities
Bank loans 891930 -
Provision for severance pay 252207 500855
Total non-current liabilities 1144137 500855
Total liabilities 16532244 21051532
Equity
Issued capital 10000000 10000000
Treasury stock (1120551) (1111061)
Statutory reserve 2745289 2745289
Voluntary reserve 3672098 3672098
Special reserve (repayment of loans and overdraft) 1000000 1000000
Retained earnings 1842559 (2737549)
Changes in fair value (879449) (2615353)
Investment property revaluation surplus - 3152098
Currency translations into Jordanian Dinar 1063845 990965

Equity attributable to owners of the company 18323791 15096487
Non-controlling interest 3758144 _1888011

Total equity 22081935 16984498

Total liabilities and equity 38614179 38036030




JERUSALEM CIGARETTE COMPANY LTD.
BETHANY/ JERUSALEM

Statement 1

Consolidated Statement of Financial Position as at 31 December 2015

2015 2014

JOD JOD
Assets
Current assets
Cash and cash equivalents 268274 435054
Accounts receivable 10065130 8105946
Inventory 5955190 7896024
Prepaid expenses 60104 35106
Income tax - 45811
Total current assets 16348698 16517941
Non- current assets
Property, plant and equipment 7449080 8660314
Investment property 11246171 8988190
Available for sale investments 1000 280515
Investments in companies’ shares 3569230 3589070
Total non-current assets 22265481 21518089

Total assets 38614179 38036030




A Correspondent of Crowe Horwath International

MG oo
Maayah&CO.

o ca
Cenibed Foblic Acooanants

We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements referred to above present
fairly in all material respects the financial position of Jerusalem Cigarette
Company Limited and its subsidiaries as of December 31, 2015, and their financial
performance and their cash flows for the year then ended in accordance with
International Financial Reporting Standards.

Explanatory paragraph

As indicated in note (34), work has continued in the parent company during the
year under the emergency plan developed by the board of director’s in coordination
with the employees’ union in the wake of the Ministry of Finance to raise customs
duties on reduced customs item (Victory) and which has achieved the desired
results. The company hopes through the continuity of the work according to
the plan to support its presence itn the cigarette market in Palestine within the
limitations imposed on it .

(,(q WJQ/L

‘Abla S. Maayah, CPA Ramallah on March 22,2016




A Correspondent of Crowe Horwath International
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e Independent Auditors' Report

To the Shareholders of
Jerusalem Cigarette Company Ltd.

We have audited the accompanying consolidated financial statements of Jerusalem
Cigarette Company Limited and its subsidiaries, which comprise the consolidated
statement of financial position as at December 31, 2015, the consolidated statement
of profit or loss, consolidated statement of comprehensive income, consolidated
statement of changes in equity and consolidated statement of cash flows for the year
then ended, and a summary of significant accounting policies and other explanatory
notes.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these
consolidated financial statements in accordance with International Financial Reporting
Standards, and for such internal control as management determines is necessary to
enable the preparation of consolidated financial statements that are free from material
misstatements, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these consolidated financial statements
based on our audit. We conducted our audit in accordance with International Standards
on Auditing. Those standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the consolidated financial statements. The procedures selected
depend on the auditors’ judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to
the entity's preparation and fair presentation of the consolidated financial statements
in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity's internal
control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the consolidated financial statements.




Board of Directors Recommendations:

1. The approval of the Board of Directors report and the financial statements for the
year 2015.

2. The approval on the appointment of Dr. Ghazi H. Hanania as Board member
replacing Mr. Salem Khalil Hanania who died on 07/12/2015.

March 30, 2016 “Mohammad Ali” M. Alami, Ph.D.
Bethany, Jerusalem Chairman of the Board




JERUSALEM CIGARETTE COMPANY LTD.
JERUSALEM

ANNUAL GENERAL MEETING
held at the main office

on Monday the 20™ of June 2016

Agenda:

1. Presentation of the Board of Director’s report for the year ending 31 December
2015 for approval by the Annual General Meeting.

>

External Auditor’s report for the year 2015.

3. Presentation of the financial statements for the year 2015 for approval by the
Annual General Meeting.

4. Presentation of the recommendations of the Board of Directors for approval by the
Annual General Meeting.

Election of the Board of Directors (2016-2020).
6. Election of the External Auditor for the Year 2016.
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BOARD OF DIRECTORS

Chairman “Mohammad Ali” M. Alami, Ph.D.

Deputy Chairman Jerusalem Investment Co. Ltd.
Represented by Issa M. Alami, Ph.D.

Members Salem Khalil Hanania (Died on 07/12/2015)
Ayoub Y. A. Rabah
Walid Abdel Jabbar Badarneh
Wafa Izzeddin Bader Dajani
Saleem Baker Hashem

Arab Investors Co. Ltd.
Represented by Adnan A. Abdellatif

Arab Investors Co. Ltd.
Represented by Dr. Bassam Salem Hanania as of 29/5/2014

Jerusalem Investment Co. Ltd.
Represented by Mustafa M. Alami

Jerusalem Investment Co. Ltd.
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